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Capital Assets

Capital Assets, net of accumulated depreciation, totaled $0.0 million and $0.001 million as of June 30, 2017
and 2016 respectively.  The following table summarizes the changes in capital assets for the fiscal years 
ended June 30:

2017 2016

Furniture and fixtures 14,696$      14,696$      

Equipment 43,740        44,840        

       Total 58,436        59,536        

Less accumulated depreciation (58,436)      (58,757)      

Net capital assets -$           779$           

The decrease of equipment during the year ended June 30, 2017 is related to routine review of equipment 
inventory and subsequent disposal of equipment that is no longer in use.  Additional information on capital 
assets can be found in Note 5 to the financial statements included in this report.

Request for Information

The financial report is designed to provide a general overview of the Associated Students’ finances.  For 
questions concerning any information in this report or for additional financial information, contact Debra 
Chaw, Vice President Admin & Finance/CFO, California State University, East Bay, 25800 Carlos Bee 
Boulevar�ᰀ̀B o ः
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Revenues

Operating revenues

Student fees, net 1,932,000$      

Sales and services of auxiliary enterprise 359

Total operating revenues 1,932,359        

Expenses

Operating expenses

Auxiliary enterprise expenses 2,154,337        

Student grants and scholarships 180,118           

Depreciation and amortization 779                  

Total operating expenses 2,335,234        
Operating loss (402,875)         

Nonoperating Revenues / (Expenses)

Investment income (loss), net 180,983           

Total nonoperating revenues (expenses) 180,983           

Decrease in net position (221,892)         

Net Position 

Net position at beginning of year, as previously reported 4,098,910        

Restatement (see Note 10) (1,110,924)      

Net position at beginning of year, as restated 2,987,986        

Net position, end of year 2,766,094$      

See accompanying notes to financial statements
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Associated Students files informational and income tax returns in various state and local 
jurisdictions in the United States. The Associated Students’ Federal income tax and 
informational returns are subject to examination by the Internal Revenue Service generally for 
3 years after the returns were filed. State and local jurisdictions have statutes of limitation that 
generally range from 3 to 5 years.

(n) Unearned Revenue

Associated Students bills student dues by term in advance. The amount is recorded as unearned
revenue within the statement of net position.

(o) Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a 
functional basis in the statement of revenues, expenses, and changes in net position. 
Accordingly, certain costs have been allocated among the programs and supporting services 
benefited. 

(2) Cash and Cash Equivalents

Associated Students includes all cash accounts that are not subject to withdrawal restrictions or
penalties, and considers highly liquid investments with a maturity of three months or less to be cash 
and cash equivalents. Each account is managed by the University and is held by the Office of the
Chancellor.

(3) Investments

Investments are made on a short-term basis (less than one y









ASSOCIATED STUDENTS, INC. OF CALIFORNIA STATE UNIVERSITY, EAST BAY
Notes to Financial Statements (Continued)

Year Ended June 30, 2017

17

(5) Capital Assets  

Capital assets’ activity for the year ended June 30, 2017 consists of the following:

Balance Retirements/ Balance

June 30, 2016 Additions Transfers June 30, 2017

Furniture and fixtures 14,696$          -$         -$         14,696$          

Equipment 44,840            -           (1,100)      43,740            

    Total 59,536            -           (1,100)      58,436            

Le
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measurement period ended June 30, 2016 (the measurement date), the covered classic employees 
are required to contribute 5% of their monthly earnings in excess of $513 per month while those 
under PEPRA are required to contribute 6.5% of their salary. The Associated Students was 
required to contribute 11.558% and 6.5% on the classic and PEPRA, respectively in fiscal year 
2017. The Associated Students contribution for the year ended June 30, 2017 was $92,452.

Actuarial Methods and Assumptions Used to Determine Total Pension Liability

For the measurement period ended June 30, 2016 (the measurement date), the total pension 
liability was determined by rolling period forward the June 30, 2015 total pension liability 
determined in the June 30, 2015 actuarial accounting valuation. The June 30, 2016 total pension 
liability was based on the following actuarial methods and assumptions.

Actuarial Cost Method Entry Age Normal in accordance with the requirements of 

GASB Statement No. 68

Actuarial Assumptions

         Discount Rate 7.65%

         Inflation 2.75%

         Salary Increases Varies by Entry Age and Service

         Mortality Rate Table1
Derived using  CalPERS' Membership Data for all Funds

         Post Retirement Benefit Contract COLA up to 2.75% until Purchasing Power

         Increase Protection Allowance Floor on Purchasing Power applies,

2.75% thereafter

1 The mortality table used was developed based on CalPERS’ specific data.  The table includes 20 years of mortality improvements 
using Society of Actuaries Scale BB.  

All other assumptions used in the June 30, 2015 valuation were based on the results of an
actuarial experience study for the period 1977 to 2011, including updates to salary increased, 
mortality, and retirement rates. Further details of the Experience Study can be found on 
CalPERS’ website.

Discount Rate 

The discount rate used 

y�
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Amortization of Deferred Outflows and Deferred Inflows of Resources

Under GASB Statement No. 68, actuarial gains and losses related to changes in total pension 
liability and fiduciary net pension are recognized in pension expense systematically over time.

The first amortized amounts are recognized in pension expense for the year the gain or loss 
occurs.  The remaining amounts are categorized as deferred outflows and inflows of resources 
related to pensions and are to be recognized in future pension expense. 

The amortization period differs depending on the source of the gain or loss:

 Net difference between projected 5 year straight line amortization

    and actual earnings on pension

    plan investments

All other amounts Straight-line amortization over the expected average

remaining service lifetime (EARSL) of all members

that are provided with pension (active, inactive, and 

retired) as of the beginning of measurement period

The Net Difference between Projected and Actual Investment Earning on Pension Plan 
Investments is amortized over a five-year period on a straight line basis. One-fifth is recognized 
in pension expense during the measurement period, and the remaining Net Difference between 
Projected and Actual Investment Earnings on Pension Plan Investments at the measurement 
date is to be amortized over the remaining four-year period. The Net Difference Between 
Projected and Actual Investment Earnings on Pension Plan Investments in the Schedule of 
Collective Pension Amounts represents the unamortized balance relating to the current 
measurement period and prior measurement period on a net basis.

Deferred outflow of resources and deferred inflows of resources relating to the Difference 
between Expected and Actual Experience, Changes of Assumptions, and employer-specific 
amounts should be amortized over the EARSL of members provided with pensions through the 
Plan.  The EARSL for PERF C for the June 30, 2016, measurement date is 3.7 years, which 
was obtained by dividing the total service years of 475,689 (the sum of remaining service 
lifetimes of all active employees) by 127,009 (the total number of participants: active, inactive, 
and retired) in PERF C. Inactive employees and retirees have remaining service lifetimes equal 
to 0. Total future service is based on the members’ probability of decrementing due to an event 
other than receiving a cash refund.

The Schedule of Collective Pension Amounts does not reflect employer-specific amounts such 

in difference思 between i o n t r o 9 u s i o n s  and employens’ 

and emp9 oyen iontro9usions to PERF C 

to d measu defined in 

68 
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Measurement Period 

d 
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Annual required contribution 93,825$                   

Interest on net OPEB obligations 64,182                     

Adjustment to annual required contribution (78,457)                    

     Annual OPEB cost 79,550                     

Contribution made 59,430                     

  Increase in net OPEB 20,120                     

Net OPEB liability - beginning of the year 916,862                   

Net OPEB liability - end of year 936,982$                 

The Associated Students annual OPEB cost, the percentage of annual OPEB cost contributed to 
the plan, and the net OPEB obligation (asset) for the most recent three fiscal years as follow:

Perecentage Net OPEB

Fiscal Year Annual Annual OPEB Obligation

Ended OPEB Cost Cost Contributed (Asset)

June 30, 2015 147,979$          40% 885,510$        

June 30, 2016 88,638              65% 916,863          

June 30, 2017 79,549              75% 936,982          

Funded Status and Funding Progress

The projections of future benefit payments for an ongoing plan involves estimates of the value of 
reported amounts and assumptions about the probability of occurrences of events far into the future. 
Examples include assumptions about future employment, mortality, and healthcare cost trends.  
Amounts determined regarding the funded status of the plan and annual required contributions of 
the employer are subject to continual results are compared with past expectations and new estimates 
are made about the future. As of July 1, 2015, the most recent actuarial valuation date, the actuarial 
accrued liability for benefits was $917,641.

The schedule of funding progress, presented as required supplementary information following 
notes to the financial statements, present multiyear trend information about whether the actuarial 
value of plan assets is increasing or decreasing over time relative to the actuarial accrued liabilities 
for benefits.

Methods and Assumptions

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan 
as understood by the employer and plan members), and include the types of benefits provided at 
the time of each valuation, and the historical pattern of sharing of benefit costs between the 
employer and plan members to that point. The methods and assumptions used include techniques 
that are designed to reduce the effects of short-term volatility in actuarial accrued liabilities and the 
actuarial value of assets, consistent with the long-term prospective of the calculations. The 
following simplifying assumptions were made:
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�,���
�����������
�
�����������������������
��� ���������"��������������– Based on the historical average retirement age for the 
covered group, active plan members were assumed to retire at age 62, or at the first subsequent 
year in which the member would qualify for benefits.

�������
�������
����– Life expectancies at the calculation date are based on the most recent mortality tables 
published by the National Center for Health Statistics website (www.cdc.gov). The calculation of 
OPEB liability for each year is based on the assumption that all participants will live until their 
expected age as displayed in the mortality tables.

�2�����
��� ������– The probability that an employee will remain employed until the assumed retirement 
age was determined using non-group-specific age-based turnover data provided in Table 1 
paragraph 35 of GASB Statement No. 45. In addition the expected future working lifetimes of 
employees were determined using Table 2 in paragraph 35c of GASB Statement No. 45.

�6�������
�&�����������������
���
�����
���������
����– Healthcare cost trend rates were selected based on a combination of 
national and state trend surveys as well as professional judgment. The ultimate trend rate was 4.0%.

�6�������
�&�����
���������
�������"����������������– The 2017 health insurance premiums for retirees were used as a basis 
for calculation of the present value of total benefits to be paid. An employee is assumed to continue 
with the same medical plan upon retirement. If an employee waived medical coverage, then such 
waiver is assumed to continue into retirement.

������������������������ �������
���
�����
��– Medicare was assumed as the primary payer for current and future 
retirees at age 65.

�������������������
��������������– Changes in the payroll for current employees are expected to increase at a rate 
of approximately 2.0% annually.

�������������
�
�������
����– The calculation uses an annual discount rate of 7.0%. 

�����
���������������������
�������
�&������– The entry age actuarial cost method was used. The unfunded actuarial 
accrued liability is being amortized as a level percentage of projected payroll on a closed basis. The 
remaining amortization period at June 30, 2017 was fourteen years.

Plan for Funding

On an ongoing basis, the Associated Students will be reviewing its assumptions, comparing them 
against actual experience and recalculating the needed funding with the goal of paying for
postemployment benefits out of interest earned on designated funds.
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(8) Board Designated Net Positon

Unrestricted net position was designated by the Board for the following purposes at June 30, 2017:

Current operations and working capital 1,000,000$                  

Other Post Employment Benefit 1,166,094                    

Undesignated 600,000                       

          Total Board designated net position 2,766,094$                  

(9) Transactions with Affiliates

Associated Students enters into transactions with the University. Associated Students pays the 
University for accounting services, indirect cost allocations, and reimbursements for professional 
fees, utilities, special events and students’ activities through an internal cost recovery process. For 
the year ended June 30, 2017, Associated Students paid the University $239,182. The Associated 
Students received $45,049 from the University for services, space, and programs.  Associated 
Students provided $390,197 in contribution to the University for student events, functions, capital 
projects, and other programs during the year ended June 30, 2017.   In addition, amounts due to the
University at June 30, 2017 was $9,781.

      (10) Restatement 

Net position has been restated to correct for an error in the previous years. The Associated Students
erroneously included investments that f r o � ᘀ ጀ ᜀ 3 0 u p r ကᤠ怃【�、逖‍uE昀怀prro�n �
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OTHER SUPPLEMENTARY INFORMATION 
FOR CALIFORNIA STATE UNIVERSITY 

OFFICE OF THE CHANCELLOR
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NOTE 1 – SUPPLEMENTARY SCHEDULES 

As an auxiliary organization of the California State University (CSU), Associated Students, Inc. of 
California State University, East Bay is required to include audited supplementary information in 
its financial statements in the form and content specified by CSU.  As a result, there are differences 
in reporting format between the Associated Students’ financial statements and supplementary 
schedules for CSU.




